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SECRET MANAGUA 2357 

E. 0.11652: GDS 

TAGS: MASS, SHUM, PEOR, NU 

SUBJECT: PRESIDENT SOMOZA REACTS TO SUSPENSION SMALL ARMS SALES 
REE: A. STATE 110196; B. MANAGUA 1506; C. MANAGUA 2346 

1. DURING OTHERWISE CORDIAL TWO-HOUR LUNCH AT PRESIDENT'S OEFICE, 
SOMOZA STRONGLY CRITICIZED DEPARTMENT'S DECISION TO DENY LICENSES 
FOR EXPORT OF LIGHT ARMS AND AMMUNITION ON CASH BASIS TO NICARAGUA 
(REFTEL A). HE ASKED RHETORICALLY "ARE THE UNITED STATES AND NICA- 
RAGUA AT WAR?" SUCH ACTION IS, HE DECLARED, TANTAMOUNT TO CLASSIFY- 
ING NICARAGUA AS A HOSTILE COUNTRY. 

2. SOMOZA SAID THAT HE WANTED A CLARIEICATION OE DEPARTMENT POLICY 
ON EXPORT LICENSES BEFORE PURCHASING ARMS AND AMMUNITION ELSEWHERE. 
HE UNDERSTOOD THAT THE U.S. GOVERNMENT (USG) HAD RIGHT TO NOT PRO- 
VIDE FMS CREDIT EOR THE EXPORT OF ARMS, BUT HE FAILED TO GRASP 

THE RATIONALE FOR NOT LICENSING EXPORTS OF SMALL ARMS AND AMMUNI- 
TION TO FRIENDLY GOVERNMENTS. HE ALSO STATED THAT THESE RES- 
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TRICTIVE ARMS SALES PRACTICES CREATED INTENSE ANTAGONISM IN MILI- 
TARY CIRCLES, CONFIRMED THAT THE USG IS NOT A RELIABLE ARMS SUPPLIER, 
LED TO PURCHASE OF THESE ARMS ELSEWHERE, AND WOULD NOT AEFECT HU- 
MAN RIGHTS SITUATION. HE CONCLUDED BY ASKING WHAT CONCEIVABLE U.S. 
INTEREST WAS SERVED BY A POLICY WHICH NOT ONLY DID NOT ACHIEVE ITS 
AIMS BUT ALIENATED THE ARMED EORCES AND GOVERNMENTS OE FRIENDLY 
COUNTRIES. 
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3. WE ASSURED SOMOZA THAT HIS VIEWS WOULD BE CONVEYED TO THE 
DEPARTMENT AND THAT ANY CHANGE IN OUR ARMS POLICY TOWARDS NICARAGUA 
WOULD BE BROUGHT TO HIS IMMEDIATE ATTENTION. 

4. COMMENT: THE PRESIDENT WAS CORDIAL AND ERIENDLY EXCEPT WHEN DIS- 
CUSSING THIS ISSUE. HIS ANGER WAS UNDER COMPLETE CONTROL BUT HE 
CLEARLY CONSIDERED U.S. ARMS POLICY TO BE UNINTELLIGENT AND COUN- 
TER PRODUCTIVE. HE RETURNED AGAIN AND AGAIN TO QUESTION OF WHAT 
U.S. HOPED TO GAIN EROM SUCH A POLICY. HE FORESAW SERIOUS DETER- 
IORATION IN U.S. RELATIONS WITH NICARAGUA AND LATIN AMERICAN COUN- 
TRIES, AND IMPETUS GIVEN TO ANTI-U.S. LATIN BLOC STEMMING FROM U.S. 

HUMAN RIGHTS POLICY AND TACTICS. EMBASSY VIEWS ON GON SECURITY CON- 
CERNS, U.S. ARMS POLICY AND PUNITIVE HUMAN RIGHTS DIPLOMACY ARE 
CONTAINED IN REETELS B AND C. 
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